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Recent Policy Developments regarding American Cotton Insurance and
the Reference Role for Chinese Agriculture Insurance
Fang Yan Zhang Yichi
Abstract: In 2014 the American agricultural bill was adjusted, and a new cotton insurance project named the stacked income
protection plan was established. It shifted the US cotton-supporting policies from direct subsidies to agricultural insurance, and
represented a further improvement of the risk management system for cotton farmers' income. This article describes the details
of the stacked income protection plan and evaluates its performance. This insurance plan is characterized by broad coverage, a
low premium cost for cotton farmers and high compensation without limit, and has so far achieved good results.
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