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The Overcapitalization of Land Resources in Rural China
Quan Shiwen Hu Lifang Zeng Yinchu Zhu Yong

Abstract: The core of the current rural land reform in China termed “separation of the three kinds of rights” is to capitalize land
resources by deregulating its management right. In recent years, the capitalization of land resources has been promoted rapidly
in China, while land rent has also surged dramatically. This article illustrates the overcapitalization of land resources, which
becomes a basic fact in China. The study further uses Marx’s absolute land rent theory to explore why China’s land resources in
rural areas have been overcapitalized. The results show that “non-agricultural” demand, “non-grain” demand and investment
demand of rural land are three internal impetuses driving the overcapitalization of land resources, while the subsidies linked to
agricultural production are important external impetuses. Therefore, China should regulate land circulation market and
agricultural subsidy policies in order to prevent the overcapitalization of land resources.

Key Words: Land Capitalization; Overcapitalization; Absolute Land Rent; Agricultural Subsidy
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