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The Supply-side Structural Optimization of the Agricultural Industry in
China under the FTA Strategy: A Simulation Analysis of Agricultural
Products Trade Based on China’s 13 FTA Agreements

Zhou Shudong Lu Xiang Zheng Jian Xiao Xiao

Abstract: Based on the tariff reduction among 13 signed FTA agreements by the Chinese government, this article conducts a
simulation of the impacts of 13 FTA agreements on China’s agricultural production with a computable general equilibrium
model, exploring the superposition effect of the tariff preference scheme in multiple FTAs, and the optimal strategies of
agricultural structure adjustment on the supply side. The results show that sectors of live animals, meat, dairy products, sugar,
and edible oils could suffer from import shocks, while sectors of rice, vegetable and fruit, oil crops and other industries could
have export potentials. The study provides an optimal solution to agricultural structural adjustment, by reducing production
capacity of sectors such as live animals, meat, dairy products, sugar, edible oils and increasing production capacity of sectors
such as vegetable and fruits in temperate zone, japonica rice and other products with export potentials. Through this structural
adjustment, China can carry out the supply side reform in an active manner in case of import shocks.

Key Words: FTA, Supply-side Structural Reform in Agriculture; Structural Adjustment; GTAP Model

-13-



