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The Operation Mechanism of Mortgage Financing of Farmland
Management Rights Under the Division of Three Kinds of Rights: A
Multi-case Study Based on Grounded Theory

Peng Peng Liu Dan

Abstract: This article selects Sihong County of Jiangsu Province, Shouguang City of Shandong Province, Changtu County of
Liaoning Province and Tongxin County of Ningxia Province as the cases, and uses the grounded theory methodology to explore the
operation mechanism of mortgage financing of farmland management rights under the background of division of three kinds of
rights. The study finds that among the categories involved in the model, four core categories, namely, the governance structure of
farmland mortgage contract of “pioneering cost”” undertaken by local governments, the governance structure of farmland mortgage
contract of “differential matching”, the value of farmland mortgage directly affected by “derivative acquisition of management
rights”, and the combined mortgage guarantee mode applicable to “thin market of farmland”, are the key factors that affect the
mortgage financing of farmland management rights. Therefore, it is proposed that after the lock-in status of the mortgage financing
market of farmland management rights is released, the government should continue to play a role in reducing the transaction costs
of the contract. Besides, the implementation of pilot practices of mortgage financing of farmland management rights under the
division of three kinds of rights should fully consider the level of regional economic development, per capita cultivated land, the
structure of agricultural industry and other factors, and draw lessons from pilot practices based on local conditions.

Key Words: Grounded Theory; “Pioneering Cost”; Thin Market of Farmland; Differential Matching; Derivative Acquisition of

Management Right
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