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The Relative Price of Factors, Land Resources Condition and Farmer's

Demand on Agricultural Mechanical Service Outsourcing
Cai Jian Tang Zhong Zhu Yong
Abstract: This article builds a theoretical framework and uses a multiple logistic regression model to explore the reason why
farmers have a strong demand on agricultural mechanical service outsourcing. It employs survey data collected from Henan,
Hebei and Shandong provinces. The results show that, firstly, the change in relative price of factors owing to the surplus labor
of farmer households and their working experience is the root cause of farmers’ demand on agricultural machinery technology.
Secondly, the land resources conditions of a small scale of operation are the root cause of farmers’ demand on agricultural
mechanical service outsourcing.

Key Words: Relative Price of Factor; Agricultural Machinery; Land Resources Condition; Service Outsourcing
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