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Inclusive Finance and Services Provision to the Agricultural Sector, Farmers
and Rural Areas from the Perspective of Financial Functions

Wang Guogang

Abstract: China’s economic growth has entered a new era. But the unbalanced financial development between urban and rural
areas and insufficient financial services to the agricultural sector, farmers and rural areas have imposed severe constraints to the
effective implementation of rural revitalization strategy and the strategy of coordinated regional development. In order to solve this
dilemma, a mindset with a focus other than “financing” and an analytical framework consisting of various financial functions would
be needed. Inclusive finance is a desirable approach in theory. However, in practice, it can barely be achieved in a sufficient and
stable way because of inadequate supply of financial services, uncertainty of solvency, uncertainty of assets’ rights and interests,
limitation of financial services cost and insufficient business stability. In China, in the long term, financial services to support the
development of agriculture, farmers and rural areas are beset by four factors, namely, the price scissors between industrial and
agricultural products, the difficulty in rights affirmation of agricultural assets, no clear financial book-keeping for assets and
excessive financial operation costs. Therefore, the study concludes by proposing six measures in order to promote inclusive finance
and support rural revitalization strategy.

Key Word: Financial Function; Inclusive Finance; Services Provision to the Agricultural Sector, Farmers and Rural Areas
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