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Sponsor Characteristics, Credit Endorsement and Financing Performance
of Agricultural Crowdfunding Poverty Alleviation Projects in Remote and
Poverty-stricken Areas

Zhu Haibo Ma Jiujie

Abstract: Trust and effective supervision form the comerstone of the success of agricultural crowdfunding activities. With the
expansion of physical distance between sponsors and supporters, the increase of direct supervision cost can inevitably affect projects’
crowdfunding performance. This article selects four representative agricultural crowdfunding poverty alleviation projects as cases,
and uses the multiple case study method to explore the determinants and implementation mechanisms that affect the financing
performance of agricultural crowdfunding activities in poverty alleviation projects in remote and poverty-stricken areas. The study
finds that, due to the identity of public organizations and the neutral position of interests, the poverty alleviation cadres as sponsors
have played the role of credit endorsement and enhanced the trust of supporters. In order to maintain the reputation of public
organizations and their own, the poverty alleviation cadres have the conditions to directly supervise the production process, play the
role of agent supervision and resolve supervision failures, so as to reduce the information asymmetry as a result of the expansion of
transaction radius. Meanwhile, the promoters make use of the online social relations resources of their public organization identity
and give full play to the heterogeneous advantages of the online community under the “weak connection”” mechanism to spread the
project information at different levels, expand audience boundaries and improve the financing performance of agricultural
crowdfunding activities in poverty alleviation projects in remote and poverty-stricken areas.

Key Words: Agricultural Crowdfunding; Remote and Poverty-stricken Area; Sponsors’ Characteristic; Credit Endorsement; Agent

Supervision
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