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(2) REMRAENFIEEL?
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(—) REXFREZAMNEBERI R N

FEHA A AL H AR DS AT T, MR A SRR AR AN, A& R B pesie
FEHEIIAOAR AR o (EX ARG b B FAE SEBR b BRI, KR HZARR. S5,
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FIFI2000~201 SAERZWAE"Y, T LIS H- ISR EL RN IECR AR € 47 B 1 () TR
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U A R AL

Iny, = pB,+ B, Inland,, + B, Inlabor, + B, In mach, + B, In fert, + f;Indland,,
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An Evaluation of the Effects of Direct Grain Subsidy Policy
Huang Shao’an Guo Dongmei Wu Jiang

Abstract: This article evaluates the effects of direct subsidy policy for grain production in China from both theoretical and
empirical perspectives. The findings are as follows. Firstly, the goal of the policy meets the needs of China’s economic
development. Secondly, the opinion that grain production is not profitable compared to other agricultural activities, on which
the policy is based, is neither objective nor reliable. Thirdly, although the policy did provide incentives for farmers to expand
crop production areas and thus increase total grain crop output at the beginning, such effect has soon become decreased and
even disappeared. Fourthly, the increased income resulted from the policy is negligible for small scale households. Lastly, for
larger scale households, their incomes remain high even without direct subsidies for grain production and as such, the policy
appears to fail in providing strong incentives for them to grow grain crops. Based on the findings, the study puts forward a
number of policy implications.

Key Words: Direct Grain Subsidy; Effect; Evaluation
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