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The Supply of Rural Finance, Cross-regional Business of Main Promoters
and the Number of Outlets of Village Banks: An Empirical Analysis based
on Data Collected from 865 Village Banks in China

Abstract: Fron the perspectiveg of gural financial supply and cross-regional operation of the main promoters in establishing

village banks, this articlg constructg a conceptual framework fo explain the difference in the number, of putlets of yillage bank:

in Ching and gestablishes hypothesgs. In addition, thgstudy, uses the data collected from 865 village banks fo test the hypothesgs.

Since the development orientation and operating, scope of village banks are jnodified by the policy, one single type of the

outlets can be observed, which makes the sample unique, The results show that the pumber of the outlets of village banks is !

negatively related to the level of rural financial supply in g region, and positively related to the main shareholders] ‘

cross-regional operation decisions and their management capacity. The study concludes with policy recommendations. i

Key Words: Village Banks; Rural Financial Supply; Cross-regional Business; Number of Outlety
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The Supply of Rural Finance, Cross-regional Business of Main

Sponsor Banks and the Number of Outlets of Village Banks

—Based on the empirical analysis from the data of 865 village banks in China

Xiong Deping  Lu Zhigiang Li Hongyu
Abstract: Aimed at the importance of the outlets of village banks and the difference in the numbers of the outlets
of village banks in China, based on the perspective of combining financial supply and cross-regional operation of
the main shareholders, this paper has constructed a conceptual framework of explaining the decision mechanism of
village banks and then forms the hypothesis, based on the conceptual framework and logical reasoning. In addition,
this research uses the unique sample condition that the orientation of development and the operation scope are
stipulated by the policy and the types of the outlets are single, and furthermore, it has made an empirical test of
research hypothesis by using the data of 865 village banks. The results show that number of the outlets of village
banks is negatively related to the level of rural financial supply in the region, and it is positively related to the
cross-regional operation decisions of the main shareholders and their management capacity. Finally, this paper puts
forward some corresponding policy recommendations.

Key Words: Village Banks; Rural Financial Supply; Cross-regional Business; the Numbers of Outlets



