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“Market Contract System” in Rural Public Goods Supply: Operation
Mode and Practice Logic

An Yongjun

Abstract: Building a public goods supply mechanism that effectively connects with farmers is a key proposition of good
governance in rural areas. Under the premise of external monitoring, the state has contracted the public goods supply to the
private entities and generated a “market contract system”, which can realize the separation of front-end governance and
back-end governance, and form a double-layer governance structure. The market mechanism can realize service specialization
through clear incentives, and the support of village communities can reduce coordination cost. The two cooperate to realize the
efficient connection between water conservancy system and scattered small-scale farmers. It can be seen that the state is the first
responsible subject of public goods supply. Efficient supply of public goods is inseparable from the guidance and support of the
state. The market mechanism has the advantage of mobilizing enthusiasm, and the state can improve the efficiency of public
goods supply by using the advantages of market mechanism under the premise of effective monitoring.

Key Words: Public Goods Supply; Farmland Irrigation; Water Users’ Association; Community Organization; Grassroots

Governance
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