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A Theoretical Explanation for the Relationships between “Green Hills”
and “Golden Hills”
Wang Hui Jiang Xuemei Chen Jiancheng Song Weiming

Abstract: Xi Jinping’s serial important speeches on the relationships between “green hills” and “golden hills” have been the
important guides for ecological civilization construction in China. This article provides a theoretical explanation for the
relationships between them. Firstly, based on Xi Jinping’s speeches, it summarizes the relationships between “green hills” and
*“golden hills” in the process of regional development into three types, namely, “golden hills are earned at the cost of the
destruction of green hills”, a tradeoff between “green hills” and “golden hills”, and “green hills are golden hills”, respectively.
Secondly, it builds an economic model to analyze the optimal reserved quantity of “green hills” in a region, and a comparative
static analysis shows that non-consumptive usage technological progress and economic output of non-based “green hills” have
a positive effect on the optimal reserved quantity of “green hills”. Thirdly, based on the model, the study interprets three types
of relationships between “green hills” and “golden hills” based on the characteristics of the optimal solutions for the quantity of
“green hills”, and provides four cases for the type “green hills are golden hills”. These four cases include social utility function
only depending on “green hills”, a high consumptive usage technology, a higher non-consumptive usage technology and a
higher economic output of non-based “green hills” industries.
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