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Has China’s Labor Mobility Exhausted Its Momentum?
Cai Fang

Abstract: Comparing to the countries at similar level of economic development, the share of agricultural labor in China is still
large, which indicates a big challenge facing China in reducing its labor share in agriculture during its transition from
upper-middle income status to high income status. Recognizing the slowdown of labor transfer before the task of structural
adjustment is completed, this article reveals a paradox resulting from the phenomenon. That is, even though a large amount of
labor force has been massively migrated from the agricultural to non-agricultural sectors, the share of agricultural labor has
substantially declined, and as a result, there has been a process of capital replacing labor, the level of labor productivity in
agriculture has not been converged to that in non-agricultural sectors. The study points out two causes, namely, the existing
household registration system functioning to prevent rural migrant workers from permanently settling down in urban areas, and
an extremely small scale of agricultural operation that restricts the enhancement of agricultural productivity. In reference to
three classic theoretical models in development economics and their implications to labor migration, the study provides policy
suggestions.

Key Words: Labor Migration; Paradox of Labor Productivity Convergence; Second Lewis Turning Point
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