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Whether Equal Inputs of Labor and Capital Bring about Equal Income:
Evidence from the Resettled People from Danjiangkou Reservoir Area in
Henan Province
Tan Qiucheng
Abstract: Based on 122 samples in 8 resettlement villages from Danjiangkou reservoir area and 120 samples in 8 adjacent
indigenous villages in Henan Province, this article analyzes the income level and structure of the resettled people and measures
the effects of the weakening of human capital and social capital on the resettled people’s income. The results from both a linear
estimation and a logarithmic estimation show that capital input, labor input and the level of education achievement are the main
factors affecting the resettled people’s income, and that land fails to pass the significance test. This result is quite different from
most of previous observations indicating that land exploration leads to pauperization of the resettled people. The estimation by
using pooling samples of the resettled and indigenous households shows that the reason for the income difference between the
resettled and indigenous people is that the resettled people have a lower return rate of capital and labor. The resettled people
have a lower return rate of capital because their farming skill level is inferior to that of the indigenous people, as their previous
agricultural production experience can barely be applied to new locations. As a result, compared with the indigenous people,
they face more risks in farming practices with a bigger loss in crop production. Moreover, the resettled people have a lower
return rate of labor mainly because, compared with the indigenous people, they have more difficulties in finding a job locally
and working in teaching and other civil service professions. This difference reflects variations in social network and social

capital between the resettled and indigenous people.

Key Words: Resettled People’s Income; Human Capital; Social Capital; Danjiangkou Reservoir Area
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