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Land Transfer and Agricultural Services: “Route Competition” or “Mutual
Reinforcement”? An Analysis Based on Cases from 12 Villages in Linyi,
Shandong Province

Zhong Zhen HuJunyi Cao Shixiang

Abstract: While the risks faced by the moderate scale operation of land transfer are gradually emerging, can service-driven
moderate scale operation become the second path to promote China’s agricultural modernization? This is an important question that
needs to be answered in the current agricultural development theory and practice. This article focuses on the agricultural output of
rural households and establishes a logical framework that compares the two scale management methods. Based on the field survey
of 201 wheat growers in 12 villages in Linyi, Shandong, the study makes a comparative analysis of the role of and relationship
between land transfer and specialized agricultural services in agricultural modernization. The results show that land transfer is not a
necessary condition to improve agricultural output, while specialized agricultural services provision is the necessary and sufficient
condition for agriculture to achieve economies of scale. Although specialized agricultural services provision has more advantages in
improving agricultural output, land transfer still plays a very important role in expanding planting income, increasing family income
and reducing transaction cost of specialized agricultural services. Therefore, the relationship between improving the level of land
transfer and specialized agricultural services provision is not a trade-off type of “route competition” but a win-win relationship of
“mutual reinforcement” in the process of China’s agricultural modernization.

Key Words: Land Transfer; Agricultural Service; Small-scale Farmer Household; Agricultural Output
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