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The Governmental Responsibilities of State-owned Farms and Their
Transformation

Han Chaohua

Abstract: State-owned farms undertake a variety of governmental responsibilities and operate commercially as business
entities. The transformation of this institution is regarded as a major task for reforming the operational system of state-owned
farms. This article reviews from a historical perspective the reasons for state-owned farms to undertake governmental
responsibilities, and analyses possible approaches to unburdening those governmental responsibilities. The main conclusion is
that, as the goal of this reform, state-owned farms should not transform themselves into pure business firms and get rid of their
governmental responsibilities, but change to a genuine community and give up their orientation of business operation.

Key Words: Governmental Responsibility; Separation of Governmental and Business Functions; Transformation of

Operational Responsibility
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