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Rural Internet Credit: A Technical Logic of the “Internet Plus” or a Social
Logic of the “Social Network Plus”?

Luo Xing WuBenjian Ma Jiujie

Abstract: Based on multiple case studies of the rural internet financial innovation of internet credit, this article finds that the
key of innovation lies in the fact that it is directly and indirectly embedded in a certain social network. The “social network
plus” can ease difficult problems of information asymmetry and contract execution. The use of internet technology allows these
embedded mechanisms to work in a greater scope and at a much lower cost. In the future, internet credit with an “online
information plus online review” system is likely to become an important way to alleviate rural financial problems. However,
rural internet credit will be applied to rural social networks at any stage of development. The real logic of mechanisms should
be a combination of a technical logic and a social logic. This implies that, in the process of introducing internet technology into
rural finance, more attention should be paid to the social logic, namely, social carrier of technology application, in order to
achieve “social network plus internet” and promote financial inclusiveness.

Key Words: Rural Internet Credit; Internet Plus; Social Network Plus
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