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SRR A= RSN . BRIXBSE (2005) ERPRESS RN Z M7=, AR5 BRERG IR
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— TR eI 1 A SCRRA S A RS A BT SRR A TR 0, ANA) T BT
EE T ST RE R AT B — FHE RIWEIT, Al S AN XU B S R REDCTH], R AhaT
RSP NIR TS BT 22 [ AR AR R TSRS, DB AR ST T XU BT
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Jai, 2010; DRIZE, 2018; HT555, 20200 o FETX—FRErl, ASCHRA i fh g i A

AT

RO TR 52 b A T 52 et e ik = AR S RS 25 AR P A R AR BRI 7 (Ward et al., 20200
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(2> e (1) AR EAG SRR 5 7 s 5 RS AT IR LI, DABSHIELE S MR RS 7K
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fKF
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Q| CFEHIPAE (4 FREPAEARN ST NS OO 224 0.88
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The Impact of Agricultural Insurance Risk Transfer on the Selection of Loss
Control Approaches for Large-Scale Households: From the Perspective of
Effective Functional Intervals of Risk Management Approaches

ZHENG Shan ZHENG Xuyuan XU Zhigang

Abstract: While promoting the transformation to agricultural modernization, farmland scale management is accompanied by
increased difficulty in production risk management, which affects the stability of farmland scale management and national food
security. This paper examines the impact of agricultural insurance on the selection of loss control approaches for large-scale
households, using droughts as an example and taking into account the heterogeneity of the effective functional intervals of risk
management approaches and the unique characteristics of agricultural insurance. The paper analyzes the impact quantitatively with
the data from surveys conducted in four provinces, namely, Heilongjiang, Henan, Zhejiang, and Sichuan. The results of the study
are as follows. (1) The relationship between purchasing agricultural insurance and choosing the incomplete loss control approach
(adopting drought-tolerant varieties) changes according to the level of drought risk, and the relationship shifts from complementarity
to substitution as the level of drought risk increases. (2) The relationship between purchasing agricultural insurance and choosing the
complete loss control approach (improving irrigation facilities and technology) is strictly substitutable, and the relationship
strengthens as the level of drought risk increases.

Keywords: Agricultural Insurance; Effective Functional Intervals; Loss Control Approaches; Households with farmland scale management
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