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The Impact of the Destination of Poverty Alleviation Resettlement on
Relocated Households’ Income and Income Quality: A Microdata Analysis
of 16 Counties in 8 Provinces

WANG Sangui MALan SUN Junna

Abstract: This paper uses three-stage balanced panel data from 1144 households participating poverty alleviation resettlement in 16
counties of 8 provinces to empirically test the impact of resettlement destination on the income and income quality of relocated
households using a random effects model. We find that compared to resettlement to rural areas, resettlement to urban areas has
14.6% and 2.6% higher income and quality improvement effects for relocated farmers, respectively. This conclusion remains valid
after remeasuring the explained variable and addressing endogeneity. From the perspective of income structure, farmers resettled to
urban areas have higher wage income, property income, and transfer income than those resettled to rural areas. From different
dimensions of income quality, compared with rural resettlement, urban resettlement is more conducive to improving the adequacy
of income, optimizing the structure of income, and reducing the cost of income. Further analysis reveals that the above effects
exhibit certain heterogeneity. From the perspective of different relocation time, in the short term, the income increase effect of urban
resettlement is stronger than that of rural resettlement; in the long term, the income increase and quality improvement effects of
urban resettlement are both stronger. From the perspective of different income levels of relocated farmers, the prominent advantage
of urban resettlement over rural resettlement in increasing income is characterized by “benefiting the poor but not the rich”, while
the advantage of improving quality has the characteristic of “benefiting the rich but not the poor”. In view of the above findings, the
resettlement during the rural revitalization stage should fully consider the selection of destination and prioritize urban resettlement;
long-term dynamic monitoring of the income statuses of relocated households to prevent large-scale return to poverty is highly
required; improving the income level of low-income groups resettled to rural areas and narrowing the income gap among relocated
households to rural areas are strongly pursued.

Keywords: Poverty Alleviation Resettlement; Resettlement Destination; Income; Income Quality
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