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An Analysis of Innovation, Performance and Spillover Effects of
"Dual-scale" Operation in China’s Agriculture

ZHENG Xuyuan LIN Qinglin ZHOU Lingchennuo

Abstract: This study focuses on the phenomenon of innovative "dual-scale" operation (i.e. land scale operation + service scale
operation) carried out by business operators in China’s agricultural scale management, and analyzes the causes and effects of this
mode of operation. By constructing a theoretical framework of analysis, this article analyzes the production, operation performance
and spillover effects of the "dual-scale" operation approach using two sets of cross-period micro-survey data of farmers in multiple
provinces. The results show that the "dual-scale" operation approach is a contractual approach that combines economic incentives,
risk sharing, and transaction cost innovation under the conditions of incomplete factor markets and high fragmentation of farmland
in China. Compared with the single scale operation approach, it enjoys a higher return-to-risk ratio. The "dual-scale" operation
method not only has a beneficial impact on the production and operation performance of business operators due to the
complementarity of factors and the improvement of factor utilization, but also has a spillover effect on the improvement of the food
production efficiency of the served farmers. The above findings suggest that encouraging "dual-scale" operation is conducive to the
improvement of production and operation performance of business operators, allowing small farmers to further enjoy the division of
labor economy, thus promoting the stable and orderly development of agricultural scale operation in China.

Keywords: Portfolio Theory; Land Scale Operation; Service Scale Operation; Production and Operation Performance; Dual-scale

Operation
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