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Rural Industrial Integration, Consumption of Urban and Rural Residents
and Urban-rural Income Gap: Can Both Efficiency and Fairness Be
achieved?

GE Jihong WANG Meng TANG Yingmei

Abstract: Using China’s provincial panel data from 2011 to 2019, this article explores the impact of rural industrial integration on
the consumption of urban and rural residents and the relevant mechanism, especially analyzing whether rural industrial integration
can indirectly promote the consumption of urban and rural residents by narrowing the income gap between urban and rural residents.
The research results show that rural industrial integration significantly promotes the consumption growth of urban-rural residents
and achieves the efficiency goal of economic development. Separately, the impacts of rural industrial integration on the
consumption of urban residents and rural residents are different. The mediation model is further used to test the mediating effect of
the income gap between urban and rural residents. The test results show that rural industrial integration can narrow the income gap
between urban and rural residents and achieve the faimess goal of economic development. At the same time, rural industrial
integration can promote the consumption of urban and rural residents by narrowing the income gap between urban and rural
residents. This shows that rural industrial integration takes into account efficiency and fairness. The conclusions of this study not
only help to understand the relationship between rural industrial integration, consumption of urban and rural residents and their
income gap, but also provide strong support for further promoting the implementation of rural revitalization strategy.

Keywords: Rural Industrial Integration; Efficiency and Fairness; Consumption of Urban and Rural Resident; Income Gap;

Mediating Effect
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