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Can Cooperatives Become an Effective Carrier for Rural Governance in
China? On the Unexpected Function of Cooperatives

CUIBaoyu MA Kangwei

Abstract: From the perspective of governance subjects, this article analyzes the impact of cooperatives on rural governance
efficiency and its mechanism and verify them through a panel fixed effect model with the data of CFD. The findings are as follows.
First, cooperatives can enhance the subjectivity of both villagers and village committees, so as to become an effective carrier of rural
governance in China to a certain extent. However, cooperatives have no significant impact on the establishment of informal
autonomous organizations. Second, the efficiency of rural governance will improve with the increase of the number and scale of
cooperatives, but excessive amount of them can reduce the subjectivity of village committees while the expansion of them has no
significant impact on the subjectivity of villagers. Third, rural governance efficiency of cooperatives is higher in medium-sized
villages, in villages close to county government and those in central China. Fourth, cooperatives will enhance the subjectivity of
villagers through resource acquisition and common property rights, and enhance the subjectivity of village committees through
incentives, supervision and social mobilization. The conclusions of this article provide evidence for firming policy confidence of
taking cooperatives as an effective carrier of rural governance and provide inspiration for guiding cooperatives to promote rural
governance.

Key Words: Cooperative; Rural Governance Efficacy; Subjectivity; Unexpected Function
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