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The Limited Marketization of Rural Homestead Reform: An Analytical
Framework of “People-land-housing-industry”

LV Xiao NIU Shandong GU Guozheng HUANG Xianjin CHEN Zhigang

Abstract: The contradictions between the current rural homestead system which is characterized by “one household, one house,
free distribution, long-term possession and restricted circulation” and the economic and social development in the new era, as well
as the insufficient expansion of homestead rights have been becoming increasingly prominent. That makes it difficult to meet the
development requirements of market-oriented allocation of land elements. Under the background of urban-rural integration, how to
enhance the property rights and interests of farmers’ homestead and improve rural public governance, realize the market-oriented
allocation of land elements and ensure smooth circulation of urban economy and rural economy are the major issues in the
implementation of rural revitalization strategy. Based on the theoretical basis of the market-oriented reform of land elements, this
article explains the reform logic of rural homestead system with limited market allocation as the leading factor from two aspects of
governance logic and land policy. According to the evolution of homestead system and the symbiotic relationship of “people, land,
housing and industry”, the study constructs an analytical framework of homestead marketization reform and explores the
multi-dimensional effects of homestead marketization reform, namely, a “rural governance guidance effect’, a “market
embeddedness effect” and a “spatial order reconstruction effect”. The research shows that from the perspective of symbiosis of
“people, land, housing and industry”, the market-oriented reform of homestead will produce multi-dimensional effects, such as the
constraint effect of internal circulation under the guidance of rural governance, the dual economic effect of resource integration
under the market embeddedness and reconstruction, and the balancing effect of revitalizing idle land under the reconstruction of
spatial order. The reform of the homestead system should actively integrate into the unified construction land market in urban and
rural areas, actively serve the integrated development of the primary, secondary and tertiary industries in rural areas, provide a
platform for building a long-term mechanism of sustained and rapid income increase for farmers, and become an important force to
promote the modernization of rural governance capacity and governance system.
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