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The Development of Digital Finance and Differences in Financial
Availability Between Urban and Rural Households

WANG Xivhua ZHAO Yaxiong

Abstract: Whether digital finance can improve the availability of financial services for rural households and break the urban-rural
dual structure of traditional finance is a subject worth studying. Using a combination dataset, this article compares the effect
differences of digital finance on financial service availability between urban and rural households. The empirical results show that
digital finance has a greater impact on improving the availability of financial services for rural households, which is conducive to
breaking the urban-rural dual structure of traditional finance. Further studies show that the “digital divide” may hinder the integrated
development of urban and rural areas. Although the popularization of digital equipment and financial education can have a positive
moderating effect on the financial availability of rural households, the effect is significantly smaller than that of urban households,
which reflects the urgency of improving the digital literacy of rural households. Heterogeneity analysis finds that digital finance has
a greater crowding-out effect on the traditional production credit and has a more obvious effect on improving the allocation scale of
high-risk financial asset of rural households. This study provides empirical evidence and policy inspiration for the development of
digital finance and the improvement of urban-rural dual financial structure in the future.

Keywords: Digital Finance; Financial Availability; Urban-rural Dual Structure; Digital Literacy; Moderating Effect
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