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Can the Subsidy Model of “Driving Farmers Through Enterprises” Increase
the Supply of High-quality Grain and Oil? A Quasi-experimental Design
Based on the Policy of “High-quality Cereal and Edible Oil”

WANG Shukun YANG Guolei ZHENG Moli

Abstract: Based on an experimental design, this article collects survey data of enterprises and farmers and uses a
difference-in-differences model to evaluate the impact of the “high-quality cereal and edible oil” action plan on enterprises’
acquisition of high-quality grain and oil and farmers’ planting of high-quality grain and oil, and further analyzes the policy’s impact
mechanism and heterogeneity. The study finds that the “high-quality cereal and edible oil” action plan significantly increases the
number of high-quality grain and oil contracts, purchase quantity of contracts, and purchase area of high-quality grain and oil, and
indirectly optimizes the planting structure of farmers. The implementation of the action plan has increased the proportion of farmers
planting high-quality grain and oil by an average of 7.62%, and the area of planting high-quality grain and oil has expanded by
8.71% on average. Mechanism analysis shows that there is little difference between the inputs of high-quality grain and oil and that
of ordinary grain and oil, but the sales price of high-quality grain and oil is higher, thus increasing the net profit of farmers who are
engaged in planting high-quality grain and oil crops. Heterogeneity analysis finds that farmers with abundant labor and large arable
land are more willing to grow high-quality grain and oil products.

Keywords: Subsidy Model of “Driving Farmer Through Enterprise”; “High-quality Cereal and Edible Oil” Subsidy Policy;

High-quality Grain and Oil; Difference-in-differences Model
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