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The Development of Digital Inclusive Finance in Chinese Counties:
Connotations, Index Construction and Measurement Results

FENG Xingyuan SUN Tongquan DONG Chong YAN Xiang

Abstract: So far, China lacks an index evaluation system to systematically measure the development level of digital inclusive
finance in Chinese counties. Based on the MYbank (Ant Group) business data of digital inclusive finance of 1884 counties
(county-level cities and autonomous counties) and their socio-economic statistics, this article constructs an index system of the
development of digital inclusive finance in Chinese counties from the dimensions of the breadth and depth of the outreach of, and
the quality of digital inclusive finance services, and puts forward the measurement method of index scores at all levels of this index
evaluation system. The index scores of these counties at all levels from 2017 to 2019 are measured, which systematically reflects the
development level of digital inclusive finance in these counties. The research shows that the overall development of digital inclusive
finance of counties has greatly improved in major regions and provinces of China, but there are obvious differences; the breadth and
depth of the outreach of digital inclusive finance have greatly improved, and the improvement of service quality is relatively
insufficient; the development of digital loans and the approval of line of digital credit is the fastest, followed by digital payment,
while the development of digital wealth management and digital insurance is relatively slow. Generally speaking, there is a huge
space left for the development of digital inclusive financial services in China. It is necessary to further strengthen the construction of
digital inclusive financial infrastructure in Chinese counties and improve a relevant framework of rules and national and local laws
and policies, as well as the system of digital inclusive financial services and literacy of the residents.

Keywords: County Finance; Digital Inclusive Finance; Rural Inclusive Finance; Development Index; Rural Revitalization
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